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Dear Investor, 

 

The Altrinsic Emerging Markets Opportunities portfolio gained 12.59% gross of fees (12.33% net), compared 

to the 8.72% increase of the MSCI Emerging Markets Index, as measured in US dollars.i  After considerable 

volatility throughout the quarter, emerging markets performance took a dramatic positive turn during the last 

few weeks of September when Chinese leadership announced sweeping measures, both monetary and 

regulatory, to support the economy and boost capital markets.  Coming into 2024, our portfolio was 

overweight China based on a bottom-up assessment of many high-quality, undervalued local businesses.  

While this positioning certainly contributed to our returns this quarter, the diversified and differentiated 

nature of our portfolio, including exposure to companies in other unloved and undervalued areas (Brazil, 

South Africa), had an even greater impact on performance.   

 

Perspectives – Don’t Judge a Book by Its Cover 

 

Two of the themes we are investigating this quarter can, for different reasons, be filed under the saying “don’t 

judge a book by its cover” – first, the relationship between return of capital and actual yields, and second, the 

investment opportunity set in the EM pharma sector.   

 

Within developed markets, headlines tend to focus on the billions of dollars that a small subset of technology 

companies are spending on stock buybacks.  These actions typically suggest that the companies feel their 

stock is undervalued and/or that they are confident in their future earning potential – yet a closer assessment 

of results shows pedestrian yields in many cases.  Meanwhile, we believe that return of capital is one of the 

most overlooked features of EM investing, as more companies are simultaneously returning higher levels of 

capital and investing for the future.   

 

Another underappreciated theme is the bottom-up investment opportunities in the health care industry within 

EM.  Overall, the sector (and, specifically, the pharmaceutical sub-sector) has been a drag on broad market 

results.  This poor track record, however, is driven by a concentrated set of companies that does not reflect 

the entirety of the opportunity set.  When viewing the universe with a wider lens and a more contrarian 

perspective, we have found plenty of high-quality opportunities off the beaten path.  

 



 
Buy High, Sell…When?  

 

“Apple unveils record $110 billion buyback” – Reuters, 3 May 2024 

“Big tech growth and lower rates to drive $1 trillion US share buybacks” – Share Magazine, 17 July 2024 

“Nvidia’s $50BN share buyback” – CNBC TV18, 29 Aug 2024 

 

Financial engineering tends to be largely the domain of developed market companies seeking to drive 

earnings growth above operating income growth.  Publications have been peppered with such headlines in 

recent months.  Many DM companies have significant cash balances, enabling significant capital returns, 

which, in theory, should generate strong yields.  However, upon closer inspection, we see that cash return 

yields for the largest companies remain at fairly disappointing levels in developed markets (Chart 1), partly 

due to these companies buying back their own stock at high valuations.   

 

In emerging markets, the prevailing view has been that companies use operating cash flow primarily for capex 

(rather than cash returns), given the greater opportunities for capacity expansion in addressing new markets.  

What we find today, however, is that large EM companies are delivering increasing levels of capital returns 

while simultaneously also investing for growth by spending 40-60% of operating cash flow on capex (Chart 

2).  This dynamic is underappreciated and a potential driver of further stock re-rating.  
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Chart 1. Magnificent 7 Have Returned Cash with Diminishing Impact, Buying Own Stock at HIGH Valuation...
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Chart 2. ...Meanwhile EM10 Largest Companies Have Delivered Rising Return of Capital Buying Stock at LOW Valuations



 
Despite such high capital intensity levels, EM companies actually increased their total cash return yields and 

have surpassed prior historical peaks, reaching 44% of net income (Chart 3).  By comparison, US companies 

have failed to return to peak cash return yields while operating with lower capital investment intensity.  

 

As is the case for us as investors, ‘price paid matters’ when companies initiate financial engineering schemes.  

Management teams in the developed world are buying back stock at ever-increasing valuations, particularly in 

the US (Chart 4), challenging future growth and showcasing deteriorating capital allocation choices.  

Meanwhile, EM management teams have done the opposite, buying low (at attractive valuations) so as not to 

sacrifice future growth. 

 

Looking at the companies in our Emerging Markets 

Opportunities strategy, return of capital has been an 

important source of alpha.  Our continued focus on 

companies’ financial productivity has led us to 

businesses generating superior cash return yields 

compared to broad emerging markets (Chart 5).  This 

trend has persisted even as cash return yields for the 

EM universe overall have been reaching new highs 

over the last several years.  

 

EM Pharma…Not a ‘Jagged Little Pill’1 

  

Looking at both short- and long-term performance, it is easy to see why investing in EM health care feels like 

a ‘jagged little pill.’  Relative to the broad EM index, as well as the MSCI World Healthcare Index, EM health 

care performance has lagged by meaningful 

margins across all major time periods (Table 

1).  We have been cautious about expanding 

our health care exposure (1.8% weight, 

versus 3.6% in the MSCI EM Index) given 

the less compelling broad trends, but we see 

some important drivers and themes that are 

underappreciated by the market and warrant 

 
1 Morissette, Alanis. Jagged Little Pill, Maverick, 1995, https://open.spotify.com/album/09AwlP99cHfKVNKv4FC8VW. 
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Chart 3. Dividends + Buybacks (% of Net Income)
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additional focus and consideration.  The EM health care companies 

we do own (based on a careful bottom-up analysis) have 

demonstrated superior returns on equity, earnings growth, and 

dividend yields, while being undervalued across several different 

measures, relative to benchmark constituents (Table 2).   

 

Taking a deep dive into the data reveals that the disappointing results 

across the broad EM health care ecosystem have been driven 

primarily by Chinese companies.  The EM health care universe is very 

concentrated; approximately 57% of the liquid and investable 

universe overall is made up of Chinese companies, with most of the 

rest from India and South Korea.  Further, about two-thirds of the 

investable universe is comprised of pharmaceutical companies, of which about 65% are Chinese.2  The MSCI 

EM Healthcare Index is similarly concentrated in terms of geography and even more concentrated in terms of 

pharma representation.  Collectively, the companies that we will refer to as the “Pharma & Co.”3 segment (for 

simplicity) represent a 73.7% weight within the MSCI EM Healthcare Index.4   

 

Broadly speaking, Pharma & Co. companies across emerging markets have not been known as innovation 

leaders relative to their developed market peers.  Even China, widely considered to be the most innovative 

country within the EM landscape, still faces a clear technology gap within the innovative biopharma segment, 

capturing far less market share than it does within other industries (Chart 6).  Nonetheless, amidst the recent 

volatility across EM, and despite the lackluster results overall for EM health care companies, we believe that 

EM Pharma & Co. (particularly outside the major EM markets) offers some compelling opportunities for 

those willing to look – easier pills to swallow, if you will.    

 

For the last several quarters, we have talked about the broadening prevalence of financial productivity outside 

of the large, well-known markets of China and South Korea – and in the case of the health care sector, it is 

important to look beyond India as well.  As we assess the quality and value of companies in the Pharma & 

Co. sector, four key themes stand out:  

 
2 Source: HOLT. As of 09/30/24. 
3 For simplicity, we are using ‘Pharma & Co.’ to define the health care sub-segment containing pharma, biotechnology, and life sciences companies.  
4 Source: MSCI, FactSet. As of 09/30/24. 
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• First, the financial productivity of EM pharma companies has risen above pre-pandemic levels, and 

in countries outside Asia, the ascent has been notably steeper (Chart 7).  Meanwhile, the financial 

productivity of developed market pharmaceutical companies has largely plateaued in recent years.  

 

• Second, returns for EM Pharma & 

Co. companies outside large Asian 

markets are rising faster.  Profitability 

levels of EM ex. Asia companies have 

historically been superior to EM Asia.  

Recently, companies in these less 

mainstream countries have closed the 

margin gap to DM pharma companies 

as well (Chart 8).   

      

• Third, the laser-focused management 

of the asset base has delivered 

productivity.  Asset turns have 

stabilized in EM ex. Asia, while we see deteriorating trends in other regions. 

 

• Finally, even with these quality features in mind, valuations are extremely compelling for EM ex. Asia 

pharma stocks, as prices are discounting near-decade-high risk levels relative to Asian counterparts.  

We believe the segment will be an enduring source of opportunity as these themes play out. 

 

Richter Gedeon, a Hungarian generic and branded drug manufacturer, is one of the compelling investment 

opportunities we have identified in the widely unloved EM health care sphere.  The company benefits from a 

globally successful central nervous system drug with a rising royalty stream.  These cash flows have enabled 

the company to invest and build an innovative biosimilar franchise as well as a unique women’s health care 

(WHC) franchise.  The latter has begun to address medical issues from contraception to fertility to chronic 

diseases, including endometriosis.  In a report5 jointly published by the World Economic Forum and the 

 
5 Source: World Economic Forum & McKinsey Health Institute, Closing the Women’s Health Gap: A $1 Trillion Opportunity to Improve Lives and Economies, 

January 2024, https://www3.weforum.org/docs/WEF_Closing_the_Women%E2%80%99s_Health_Gap_2024.pdf. 
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McKinsey Health Institute in January 2024, it was said that “Investments addressing the women’s health gap 

could add years to life and life to years – and potentially boost the global economy by $1 trillion USD 

annually by 2040.” 

 

Our investment in Richter also brings a differentiated geographic dimension to our portfolio’s exposure.  

Richter is a Hungarian company with a low-cost manufacturing footprint predominantly within emerging 

markets, but its revenue stream has broad global reach.  This is unique and refreshing vis a vis the heavily 

trafficked Asian companies.  The company’s ability to drive financial returns through a diversified portfolio 

while developing an innovative pipeline – at an extremely discounted valuation, to boot – makes us excited 

about the future.    

 

Performance Review 

 

The Altrinsic Emerging Markets Opportunities portfolio’s outperformance was driven by our overweight 

positioning in China, South Africa, and Brazil, as well as our underweight exposure to South Korea.  From a 

traditional sectoral perspective, performance was driven by stock-specific factors in information technology, 

materials, and financials, as well as our underweight exposure to information technology.  India and Mexico 

(from a regional perspective) and health care (from a sector perspective) were marginal detractors due to a 

combination of relative positioning, FX, and stock-specific effects. 

 

The greatest sources of outperformance from a regional point of view came from stock-specific effects in 

Brazil (Lojas Renner, Porto Seguro, Banco Bradesco), South Africa (Mr Price, Standard Bank, Clicks), and 

China (Shenzhen Transsion, Yum China, Centre Testing International), as well as our underweight exposure 

in South Korea.  In Brazil, strong earnings recoveries and upward revisions of economic growth projections 

drove the performance of our undervalued stocks.  In South Africa, the market reacted positively to the 

newly elected government, and, together with start of an easing cycle, the valuations of our companies started 

to recover.    

 

From a sector perspective, within information technology, Chinese handset manufacturer Shenzhen 

Transsion rebounded following the resolution of a prior corporate governance issue, while Taiwanese supply 

chain vendor Chroma ATE benefitted from strong business execution in the quarter.  Within materials, 

Egyptian gold miner Centamin was bought out by Anglogold Ashanti at a significant premium, boosting the 

stock price, and Ganfeng Lithium rallied substantially in line with the broader Chinese market.  In financials, 

several of our holdings delivered resilient earnings in the context of changing interest rate cycles (AIA, Porto 

Seguro, Bank Mandiri), leading to substantial outperformance.  Our underweight exposure to information 

technology also contributed to our outperformance; we had previously trimmed/eliminated positions in this 

sector to fund new investment opportunities.   

 

Investment Activity 

 

We initiated one new investment (Sumber Alfaria Trijaya – “Alfamart”) this quarter and strategically added to 

and trimmed several other investments.  

 

Alfamart is the leading convenience store operator in Indonesia with a solid track record of opening new 

stores and generating above-inflation-level same-store sales growth (SSSG).  The company is well positioned 

in the structural shift from traditional retail to modern trade in Indonesia.  The country represents the largest 



 
addressable market in the ASEAN region but has one of the lowest levels of modern trade penetration.  We 

believe Alfamart will close the margin gap to regional and global peers through operating leverage, store mix 

optimization, potentially higher franchise exposure, and increased service fee collections.  Currently, the 

company is trading at an undemanding valuation and provides a compelling risk/reward trade-off.  We 

funded this new position with gains from some of our information technology companies in Taiwan and 

India and from some of our South African holdings.  

 

Concluding Remarks 

 

“Let China Sleep, for when she wakes, she will shake the world.” – Napoleon Bonaparte 

 

At the end of the third quarter, China’s president Xi Jinping and his broader 

leadership team attempted a ‘mic drop’ moment.  A very busy and coordinated 

effort from China’s economic and financial leadership was designed to shore up 

domestic capital markets and the economy.  Whether or not it will ultimately be 

successful remains to be seen. 

 

The PBOC (central bank) enacted various liquidity measures (including interest rate cuts) and easing for 

mortgage financing and down payments.  Financial markets regulators unlocked the ability for various 

financial firms to step in and support equity markets.  A recapitalization of major state banks was also floated, 

while additional discussion about unwavering fiscal support was announced.  

 

In the short term, these policy announcements serve as a temporary catalyst for market performance, but for 

the momentum to continue, we will also need to see improvements in business fundamentals.  Stimulatory 

measures will need to work their way through the system, and both business and consumer confidence will 

need to recover…sustainably.  No matter how excited markets seem right now, those things will not happen 

overnight. 

 

Despite a multi-week market rally, the companies in our portfolio remain deeply undervalued (Chart 9).  

Interestingly, domestic investors seem to be some of the most bearish ones – and broader buy-in and 

enthusiasm seems to start with them.  The stock reactions show how unloved and undervalued this market 

has been for some time – and, for now, continues to be.  
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Chart 9. Within Global Markets, Chinese Assets Continue to Be Undervalued
PE Premium/Discount of China A Markets vs. S&P 500 

Premium/Discount

Long-Term Average

As of  09/30/24; Source: Bloomberg



 
For now, we have not meaningfully changed any of our assumptions or positioning regarding China.  With 

our inherent focus on undervalued businesses demonstrating sustainable financial productivity, paired with 

our willingness to take a contrarian stance, our Chinese exposure has reached 29.9% (versus 27.6% within the 

MSCI EM Index), up from 24.8% at the start of the year.6  Chinese real estate (SOEs) is one of our most 

differentiated and contrarian exposures, and the discounts to intrinsic values remain substantial.  Recent 

announcements are supportive for the property market, and property adjacent/related companies could also 

benefit from this effort.  However, we believe consolidation and volatility will continue for some time.   

 

Our broad EM decoupling thesis is predicated on emerging markets countries (including China) creating 

greater self-sufficiency in technology and industrial policy while also increasing trade with other EM 

nations.  While we welcome the rising tide, we are cognizant that it will not lift all boats and that the waters 

are rough.  In the case of China, periods of volatility will continue to test the depth of Beijing’s stimulus 

coffers, particularly as we wait to see the results of the US presidential election in November.  As always, we 

are ready to buckle up and enjoy the ride. 

 

In the meantime, we just returned from some Andean adventures – stay tuned for on-the-ground insights 

from Chile and Peru.  

 

Sincerely, 

 

Alice Popescu

 

 
6 Source: MSCI, FactSet. As of 09/30/24. China weights include Hong Kong-listed stocks. 
 

i Performance is presented gross and net of management fees for the composite and includes the reinvestment of all income.   Gross returns will be 

reduced by investment advisory fees and other expenses that may be incurred in the management of the account.   Net of fee performance was 

calculated using the highest applicable annual management fee of 0.95% applied monthly.   Policies for valuing investments, calculating performance, 

and preparing GIPS reports are available upon request.   Past performance is not indicative of future results.   The outlook and opportunities noted 

throughout this letter are the opinions of Altrinsic as of the date of this letter.   There is no guarantee that we will be successful in implementing 

investment strategies that take advantage of such perceived opportunities or that any investment in the securities discussed will be profitable.   Please 

see Important Considerations and Assumptions at the end of this letter for additional disclosures.   Data sourced from FactSet, MSCI, Bloomberg, and 

Altrinsic research. 
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Total Firm

Year Assets USD % of Firm Number of MSCI EM

Composite 

Dispersion Composite MSCI EM

to Date (millions) (millions) Assets Accounts Gross Net (Net) (Gross) (Gross) (Net)

2024 Q2 8,400 71 1% Five or few er -0.84% -1.31% 7.49% N.A.1 14.95% 17.55%

2023 8,526 81 1% Five or few er 13.06% 12.00% 9.83% N.A.1 N.A. N.A.

2022 8,440 10** 0% Five or few er -8.56% -9.44% -20.09% N.A.1 N.A. N.A.

2021 10,533 72 1% Five or few er -2.85% -3.54% -4.72% N.A.1 N.A. N.A.

N.A. - Information is not statistically meaningful due to an insuff icient period of time.

N.A.1 - Information is not statistically meaningful due to an insuff icient number of portfolios in the composite for the entire year.

*Results show n for the year 2021 represent partial period performance from April 1, 2021 through December 31, 2021. The composite inception

 date is 1 April 2021.

** EM Strategy AUM is 46m USD as of 2022, how ever tw o accounts w ere excluded from this Composite in December 2022 since there w as a

signif icant cash f low  of over 40%. Both the accounts w ere added back in the Composite in Jan 2023

The investment management fee schedule is 0.95% on the first $25 million, 0.85% on the next $50 million, and 0.75% on the remainder. Some

accounts may pay incentive fees. Actual investment advisory fees incurred by clients may vary. 

The Altrinsic Emerging Markets Opportunities Composite w as created and incepted April 1, 2021

The Altrinsic Emerging Markets Opportunities Composite is a diversif ied (typically betw een 60 - 90 holdings), bottom-up, fundamental, value

oriented, Emerging Market focused portfolio, benchmarked to the MSCI Emerging Markets (Net) Index. The MSCI Emerging Markets (Net) Index is a

free float-adjusted market capitalization w eighted index that is designed to measure the equity market performance of emerging markets.

Portfolios in the composite may invest in countries that are not in the MSCI Emerging Markets (Net) Index. The Altrinsic Emerging Markets

Opportunities Composite invests in all capitalizations w ith no stated caps on small and mid-cap companies. Additional information is available upon 

request. The minimum account size for this composite is $5 million. Returns include the effect of foreign currency exchange rates.

Altrinsic Global Advisors, LLC claims compliance w ith the Global Investment Performance Standards (GIPS®) and has prepared and presented

this report in compliance w ith the GIPS Standards. Altrinsic Global Advisors, LLC has been independently verif ied for the periods from December

8, 2000 through December 31, 2023.

A firm that claims compliance w ith the GIPS standards must establish policies and procedures for complying w ith all the applicable requirements

of the GIPS standards. Verif ication provides assurance on w hether the firm's policies and procedures related to composite and pooled fund

maintenance, as w ell as the calculation, presentation, and distribution of performance, have been designed in compliance w ith the GIPS

standards and have been implemented on a firm-w ide basis. The Altrinsic Emerging Market Opportunities Composite has had a performance

examination for the periods beginning April 1, 2022 through December 31, 2023. The verif ication and performance examination reports are

available upon request. 

Altrinsic Global Advisors, LLC is a registered investment adviser. A list of all composite and pooled fund investment strategies offered by the

firm, w ith a description of each strategy, is available upon request. The type of portfolios in w hich each strategy is available (segregated

account, limited distribution pooled fund, or broad distribution pooled fund) is indicated in the description of each strategy.

Results are based on fully discretionary accounts under management, including those accounts no longer w ith the firm. Composite policy

requires the temporary removal of any portfolio incurring a client initiated signif icant cash inflow or outf low of at least 40% of portfolio assets.

The temporary removal of such an account occurs at the beginning of the month in w hich the signif icant cash flow occurs and the account re-

enters the composite after the first full month under management if fully invested. Additional information regarding the treatment of signif icant

cash flow s is available upon request. Composite performance is presented net of foreign w ithholding taxes on dividends, interest income, and

capital gains. Withholding taxes may vary according to the investor's domicile. The MSCI Emerging Markets (Net) Index deducts w ithholding tax by

applying the maximum rate of the company's country of incorporation applicable to non-resident institutional investors. Past performance is not

indicative of future results. 

The US dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the

reinvestment of all income. Gross returns w ill be reduced by investment advisory fees and other expenses that may be incurred in the

management of the account. Net of fee performance w as calculated using the highest applicable annual management fee of 0.95% applied

monthly. The annual composite dispersion is an asset-w eighted standard deviation calculated for the accounts in the composite the entire year.

Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.

Composite

Composite Assets Annual Performance Results

Ex-Post Standard 

Deviation 

(3 Yr Annualized)

GIPS Report – Altrinsic Emerging Markets Opportunities Composite



This presentation has been prepared solely for informational purposes and nothing in this material may be relied on in any manner as

investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your

individual circumstances, or otherwise constitutes a personal recommendation to you.

All information is to be treated as confidential and may not be reproduced or redistributed in whole or in part in any manner without

the prior written consent of Altrinsic Global Advisors, LLC (“Altrinsic”). The information contained herein shall not be relied upon as a

primary basis for any investment decision, including, without limitation, the purchase of any Altrinsic products or engagement of

Altrinsic investment management services; there is no and will be no agreement, arrangement, or understanding to the contrary.

This material has been prepared by Altrinsic on the basis of publicly available information, internally developed data and other third

party sources believed to be reliable. However, no assurances or representations are provided regarding the reliability, accuracy or

completeness of such information and Altrinsic has not sought to independently verify information taken from public and third party

sources. Altrinsic does not accept liability for any loss arising from the use hereof. Any projections, market outlooks or estimates in

this document are forward-looking statements and are based upon certain assumptions. Due to various risks and uncertainties, actual

events or results, or the actual performance of any investment or strategy may differ materially from those reflected or contemplated

in such forward-looking statements. Except where otherwise indicated, the information provided, including any investment views and

market opinions/analyses expressed, constitute judgments as of the date of this document and not as of any future date. This

information will not be updated or otherwise revised to reflect information that subsequently becomes available, or changes in

circumstances or events occurring after the date hereof.

The data and information presented is based on representative accounts and is for informational and illustrative purposes only.

Individual client data and information may vary based on different objectives for different clients. This material does not constitute

investment advice and should not be viewed as current or past recommendations or a solicitation of an offer to buy or sell any

securities or to adopt any investment strategy. Any documents describing Altrinsic’s products or services shall not constitute an offer

to sell or a solicitation to buy the securities from any person in any jurisdiction where it is unlawful to do so. Any specific investments

referenced may or may not be held by accounts managed by Altrinsic and do not represent all of the investments purchased, sold or

recommended for client accounts. Readers should not assume that any investments in securities described were or will be profitable.

There are no guarantees that investment objectives will be met. Investing entails risks, including possible loss of principal. Altrinsic

may modify its investment approach and portfolio parameters, in the future, in a manner which it believes is consistent with its

overall investment objective of long-term capital appreciation and reduced risk.

Past performance is not a guide to or otherwise indicative of future results. No representation is being made that any account will or

is likely to achieve future profits or losses similar to those shown. Any investment results and portfolio compositions are provided for

illustrative purposes only and may not be indicative of the future investment results or portfolio composition of any account,

investment or strategy managed by Altrinsic.

Disclosure of Risk Factors: An investment in any account, investment or strategy is speculative and involves a significant degree of

risk, which each prospective investor must carefully consider. Returns generated from an investment in any account, investment or

strategy may not adequately compensate investors for the business and financial risks assumed. An investor in any account,

investment or strategy could lose all or a substantial amount of his or her investment. Before making an investment, prospective

investors are advised to thoroughly and carefully review any disclosure documents with their financial, legal and tax advisors to

determine whether and investment is suitable for them.

Additional Performance Disclosure – Use of Benchmarks: Benchmarks are provided for illustrative purposes only. Comparisons to

benchmarks have limitations because benchmarks have volatility and other material characteristics that may differ from the accounts,

investments or strategies managed by Altrinsic. Because of these differences, benchmarks should not be relied upon as an accurate

measure of comparison.

Important Disclosures with Respect to Australia: These materials are not, and under no circumstances are to be construed as, a

prospectus, an offering memorandum, an advertisement or a public offering of any securities described herein in Australia or any

province or territory thereof. Under no circumstances are these materials to be construed as an offer to sell securities or as a

solicitation of an offer to buy securities in any jurisdiction of Australia. Altrinsic Global Advisors, LLC is regulated by the US

Securities and Exchange Commission (SEC) under US laws which differ from Australian laws, however, Altrinsic Global Advisors, LLC

is exempt from the requirement to hold an Australian Financial Services License (AFSL) under the Corporations Act in respect of

financial services it provides to wholesale clients only in Australia.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be

used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to

constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be

relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis,

forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk

of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing

or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation,

any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular

purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for

any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

(www.msci.com)
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